
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * 
In t h e  Matter of 

AN ADJUSTMENT OF RATES JOINTLY 1 
OF THE SPEARS WATER DISTRICT A N D  ) CASE NO. 7657 
THE SPEARS WATER COMPANY, INCORPORATED ) 

O R D E R  

On July 2,  1980, t h e  Commission e n t e r e d  a n  O r d e r  i n  t h e  above- 

s t y l e d  m a t t e r  a d j u s t i n g  t h e  water s e r v i c e  rates of t h e  Spears Water 

Company, I n c o r p o r a t e d  and  d e n y i n g  any  a d j u s t m e n t  i n  t h e  w a t e r  s e r v i c e  

rates of t h e  Spears Water D i s t r i c t .  On July 25,  1980, t h e  Spears 

Water D i s t r i c t ,  h e r e i n a f t e r  t h e  " A p p l i c a n t " ,  by c o u n s e l ,  f i l e d  i ts 

P e t i t i o n  fo r  R e h e a r i n g  i n  t h e  a b o v e - s t y l e d  matter.  I n  s u p p o r t  of 

t h e  P e t i t i o n  for R e h e a r i n g ,  t h e  A p p l i c a n t  s u b m i t t e d  t h r e e  b r i e f  

statements s p e c i f y i n g  t h e  mat ters  on  which  a r e h e a r i n g  w a s  s o u g h t .  

F i n d i n g s  I n  T h i s  Matter 

The Commission, after f u r t h e r  c o n s i d e r a t i o n  of a l l  t h e  

e v i d e n c e  of record a n d  b e i n g  f u l l y  a d v i s e d ,  is of t h e  o p i n i o n  and 

f i n d s  : 

1. T h a t  t h e  P r o f o r m a  N e t  Income of $6,494 found r e a s o n a b l e  

Is a d e q u a t e  t o  retire c u r r e n t  bond i n d e b t e d n e s s  of $8,000, as t h e  

cash generated by n e t  income is greater t h a n  r e p o r t e d  net income by 

t h e  amount of noncash  e x p e n s e s  ( d e p r e c i a t i o n  e x p e n s e  of $18,982) 

r e p o r t e d  on t h e  income statement. 

2.  That t h e  Proforma Net Income o f  $6,494 f o u n d  reasonable 

is indeed less t h a n  t h e  N e t  Income of $16,128 as reported for t h e  

test per iod;  however ,  if p r o f o r m a  a d j u s t m e n t s  had n o t  b e e n  c o n s i d e r e d  

and  made, t h e  Commission would have  o r d e r e d  a r e d u c t i o n  i n  t h e  water 

s e r v i c e  rates of t h e  A p p l i c a n t .  



3. T h a t  t h e  A p p l i c a n t  i n  its o r i g i n a l  P e t i t i o n  f i l e d  

March 6 ,  1980, showed w a t e r  sold of 68,849,000 g a l l o n s  for  t h e  

test  period a n d  t h a t  t h i s  amount w a s  c o n f i r m e d  by t h e  A p p l i c a n t ' s  

w r i t t e n  r e s p o n s e  t o  q u e s t i o n  9 of the Commiss ion ' s  s t a f f  r e q u e s t  

f o r  a d d i t i o n a l  i n f o r m a t i o n .  F u r t h e r ,  t h i s  amount w a s  s u b s t a n t i a t e d  

in t h a t  t h e  r e v e n u e s  d e t e r m i n e d  from t h e  A p p l i c a n t ' s  b i l l i n g  a n a l y s l a  

were a p p r o x i m a t e l y  t h e  same as the r e v e n u e s  fo r  t h e  test period. It 

is the p o l i c y  of t h e  Commission t o  provide a maximum a l l o w a n c e  of 

1% for l i n e  loss  a n d  other u n a c c o u n t e d  f o r  water a n d  a d h e r e n c e  t o  

this policy was g i v e n  i n  t h e  C o m m i s s i o n ' s  d e t e r m i n a t i o n  i n  this 

matter . 
Orders I n  T h i s  Matter 

The Commission, on the basis of t h e  matters hereinbefore 

set f o r t h  and  t h e  e v i d e n c e  of record i n  t h e s e  mat te rs :  

HEREBY ORDERS t h a t  t h e  P e t i t i o n  of R e h e a r i n g  filed by t h e  

Spears Water D i s t r i c t  be and  it is h e r e b y  d e n i e d .  

IT IS FURTHER ORDERED, t h a t  a l l  p r o v i s i o n s  of t h e  Commiss ion ' s  

Order e n t e r e d  July 2 ,  1980 i n  t h i s  mat ter  s h a l l  r ema in  i n  f u l l  force 

and effect. 

Done a t  F r a n k f o r t ,  Ken tucky ,  t h i s  13thday of A u g u s t ,  1980. 

UTILITY REGULATORY COMMISSION 

-- 
C h a i r m a n  

V i c e  Chai rman 

Corn i s s ion e r 

ATTEST : 

S e c r e t a r y  


